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Item 1.01.              Entry Into a Material Definitive Agreement

On September 1, 2006, Zumiez Inc. (the “Company”) entered into a secured credit agreement (the “Credit Agreement”) with Wells Fargo HSBC Trade
Bank, N.A. (“Wells Fargo”).  The Credit Agreement provides the Company with a senior revolving credit facility through August 30, 2009 of up to $25.0 million
(the “New Facility”).  The New Facility replaces the Company’s $20.0 million secured revolving credit facility with Bank of America, N.A. (the “Prior Facility”),
which terminated effective August 31, 2006.  See Item 1.02.  “Termination of a Material Definitive Agreement” below.

Amounts outstanding under the New Facility will bear interest at a floating rate of the prime rate minus 0.50% or a fixed rate of LIBOR plus 1.00%, in
each case depending on the type of borrowing being made.  The Company’s obligations under the New Facility are secured by a first priority lien in the Company’s
accounts receivable, inventory and equipment.  The Company must also provide financial information and statements to Wells Fargo.  The New Facility also
contains financial covenants that require the Company to meet certain specified financial ratios, including, minimum net income after taxes, maximum leverage,
and quick ratio.

Item 1.02.                                          Termination of a Material Definitive Agreement

The disclosure provided in Item 1.01 of this Form 8-K is hereby incorporated by reference into this Item 1.02.  On August 31, 2006, the Prior Facility
with Bank of America, N.A. was terminated.  The Prior Facility was scheduled to expire on July 1, 2006 and had been extended on a month-to-month basis through
its expiration on August 31, 2006.
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