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Item 1.01.                                          Entry Into a Material Definitive Agreement
 

On May 16, 2006, Zumiez Inc. (the “Company”) entered into an Equity Purchase Agreement (the “Purchase Agreement”) with Gerald R. Anderson
(“Anderson”), Brandon C. Batton (“Batton”), AC Fast Forward LLC (“ACFF”) and AC Fast Forward Mgt., LLC (“ACFF Mgt”). The Purchase Agreement
provides that, upon the terms and subject to the conditions set forth in the Purchase Agreement, the Company will acquire all of the outstanding equity
interests of Action Concepts Fast Forward, Ltd. (“Fast Forward”) from Anderson, Batton, ACFF and ACFF Mgt (the “Acquisition”).

 
The aggregate purchase price to be paid in connection with the Acquisition will be approximately $14 million, subject to working capital and other

adjustments as set forth in the Purchase Agreement. In connection with the Acquisition, Anderson and Batton have agreed not to compete with the Company
and/or Fast Forward for a period of two years. The Purchase Agreement provides for a small escrow holdback amount to the purchase price and the Purchase
Agreement also contains customary representations and warranties and indemnification provisions.
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