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Explanatory Note - This current report on Form 8-K/A amends the current report on Form 8-K (the “Original Form 8-K”) furnished by Zumiez Inc. (the
“Company”) on August 19, 2010. The Original Form 8-K reported the Company’s issuance of a press release announcing its financial results for its fiscal
quarter ended July 31, 2010. As disclosed below, the Company has reached a tentative agreement to settle a previously disclosed lawsuit and as a result, the
Company has revised the financial results that were reported in the Original Form 8-K to record a $2.1 million liability for the potential settlement.

The sole purpose of this amendment to the Original Form 8-K is to furnish the revised financial results for the fiscal quarter ended July 31, 2010 incorporating
the tentative settlement agreement.

Item 2.02. Results of Operations and Financial Condition
On September 1, 2010, Zumiez Inc. issued revised financial results for the fiscal quarter ended July 31, 2010, which are attached to this report as Exhibit 99.1.

The Company reached agreement on basic settlement terms to resolve a previously disclosed lawsuit (Chandra Berg et al. v. Zumiez Inc., Case No.
BC408410, Los Angeles Superior Court, filed February 25, 2009; the “Lawsuit”) related to certain California wage and hour laws. The Lawsuit is similar to
numerous lawsuits filed against retailers and others with operations in California. Although the Company believes that the allegations in the Lawsuit lack
merit, it has agreed to a mediator’s proposal to settle the claims in the Lawsuit to avoid significant legal fees, other expenses and management time that
would have to be devoted to protracted litigation.

Because this latest development occurred before the Company filed its Quarterly Report on Form 10-Q for its fiscal quarter ended July 31, 2010, the
Company revised its previously announced financial results and recorded a liability for the potential settlement involving the Company. The Form 10-Q
report for the Company’s fiscal quarter ended July 31, 2010 was filed on September 1, 2010.

The settlement agreement, which is subject to final documentation and court approval, is expected to cost the Company approximately $2.1 million. If the
settlement is approved by the court, it is expected to dispose of the claims. The proposed settlement covers California exempt and non-exempt employees
during the period from February 25, 2005 to present.

As a result of the liability recorded, the Company’s operating loss for the fiscal quarter ended July 31, 2010 has been increased by $2.1 million from the
amount previously reported in the Original Form 8-K furnished by Zumiez on August 19, 2010 to $2.4 million. The Company’s net income has been reduced
by $1.3 million from the amount previously reported in the Original Form 8-K to a net loss of $1.2 million, and the Company’s diluted earnings per share
have been reduced by $0.04 from the amount previously reported in the Original Form 8-K to a diluted loss per share of $0.04. The Company did not adjust
its fiscal 2010 outlook including its guidance for the fiscal quarter ended October 30, 2010.

Safe Harbor Statement
Certain statements in this report and oral statements relating thereto made from time to time by representatives of the Company may constitute forward-
looking statements for purposes of the safe harbor provisions under the Private Securities Litigation Reform Act of 1995. These statements include, without
limitation, predictions and guidance relating to the Company’s future financial performance, brand and product category diversity, ability to adjust product
mix, source inventory at acceptable costs, integration of acquired businesses, growing customer demand for our products and new store openings. In some
cases, you can identify forward-looking statements by terminology such as, “may,” “should,” “expects,” “plans,” “anticipates,” “believes,” “estimates,”
“predicts,” “potential,” “continue,” or the negative of these terms or other comparable terminology. These forward-looking statements are based on
management’s current expectations but they involve a number of risks and uncertainties. Actual results and the timing of events could differ materially from
those anticipated in the forward-looking statements as a result of risks and uncertainties, which include, without limitation, those described in the Company’s
quarterly report on Form 10-Q for the quarter ended July 31, 2010 as filed with the Securities and Exchange Commission and available at www.sec.gov or
http://ir.zumiez.com. You are urged to consider these factors carefully in evaluating the forward-looking statements herein and are cautioned not to place
undue reliance on such forward-looking statements, which are qualified in their entirety by this cautionary statement. The forward-looking statements speak
only as of the date on which they are made and the Company undertakes no obligation to publicly update such forward-looking statements to reflect
subsequent events or circumstances.



In accordance with General Instruction B.2. of Form 8-K, the information contained in this report and the Form 8-K/A shall not be deemed “Filed” for
purposes of Section 18 of the Securities Exchange Act of 1934, as amended, or otherwise subject to the liabilities of that section, nor shall it be deemed
incorporated by reference in any filing under the Securities Act of 1933, as amended, except as shall be expressly set forth by specific reference in such a
filing.

Item 9.01. Financial Statements and Exhibits
(a) Financial statements:

None

(b) Pro forma financial information:
None

(c) Shell company transactions:
None

(d) Exhibits
Exhibit 99.1 – Revised financial results for the fiscal quarter ended July 31, 2010



SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, the registrant has duly caused this report to be signed on its behalf
by the undersigned hereunto duly authorized.
 

  ZUMIEZ INC.

Dated: September 1, 2010   By: /s/  Trevor S. Lang
   Trevor S. Lang
   Chief Financial and Administrative Officer
   (Principal Accounting Officer)



Exhibit 99.1

ZUMIEZ INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(In thousands, except per share amounts)
(Unaudited)

 
   Three Months Ended  
   July 31, 2010  % of Sales  August 1, 2009  % of Sales 
Net sales   $ 97,702   100.0%  $ 85,170   100.0% 
Cost of goods sold    66,986   68.6%   60,526   71.1% 
Gross profit    30,716   31.4%   24,644   28.9% 

Selling, general and administrative expenses    33,084   33.8%   29,870   35.0% 
Operating loss    (2,368)  (2.4%)   (5,226)  (6.1%) 

Interest income, net    352   0.4%   307   0.4% 
Other income, net    47   0.0%   —     0.0% 
Loss before income taxes    (1,969)  (2.0%)   (4,919)  (5.7%) 

Benefit for income taxes    (755)  (0.8%)   (1,834)  (2.1%) 

Net loss   $ (1,214)  (1.2%)  $ (3,085)  (3.6%) 

Basic loss per share   $ (0.04)   $ (0.10)  

Diluted loss per share   $ (0.04)   $ (0.10)  
Weighted average shares used in computation of loss per share:      

Basic    29,954     29,496   

Diluted    29,954     29,496   



ZUMIEZ INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(In thousands, except per share amounts)
(Unaudited)

 
   Six Months Ended  
   July 31, 2010  % of Sales  August 1, 2009  % of Sales 
Net sales   $ 186,798   100.0%  $ 161,977   100.0% 
Cost of goods sold    130,330   69.8%   115,434   71.3% 
Gross profit    56,468   30.2%   46,543   28.7% 

Selling, general and administrative expenses    62,090   33.2%   55,208   34.0% 
Operating loss    (5,622)  (3.0%)   (8,665)  (5.3%) 

Interest income, net    717   0.4%   664   0.4% 
Other income, net    71   0.0%   —     0.0% 
Loss before income taxes    (4,834)  (2.6%)   (8,001)  (4.9%) 

Benefit for income taxes    (1,720)  (0.9%)   (3,257)  (2.0%) 

Net loss   $ (3,114)  (1.7%)  $ (4,744)  (2.9%) 

Basic net loss per share   $ (0.10)   $ (0.16)  

Diluted net loss per share   $ (0.10)   $ (0.16)  
Weighted average shares used in computation of loss per share:      

Basic    29,846     29,253   

Diluted    29,846     29,253   



ZUMIEZ INC.
CONDENSED CONSOLIDATED BALANCE SHEETS

(In thousands)
 

   
July 31,

2010   
January 30,

2010   
August 1,

2009
   (Unaudited)     (Unaudited)

Assets       
Current assets       
Cash and cash equivalents   $ 6,842  $ 1,568  $ 21,304
Marketable securities    84,475   106,483   60,748
Receivables    8,375   5,600   6,755
Income taxes receivable    2,988   —     1,399
Inventories    78,691   50,916   69,569
Prepaid expenses and other    7,653   6,102   6,319
Deferred tax assets    3,280   3,045   4,048

Total current assets    192,304   173,714   170,142

Fixed assets, net    78,092   66,008   74,367
Goodwill and other intangibles    13,161   13,186   13,211
Long-term deferred tax assets    6,658   5,537   2,291
Long-term investments    2,787   872   799
Long-term other assets    1,164   948   793

Total long-term assets    101,862   86,551   91,461

Total assets   $294,166  $260,265  $261,603

Liabilities and Shareholders’ Equity       
Current liabilities       
Trade accounts payable   $ 48,327  $ 16,817  $ 43,352
Accrued payroll and payroll taxes    5,572   6,593   3,540
Income taxes payable    —     4,006   —  
Deferred rent and tenant allowances    3,614   3,248   3,157
Other liabilities    12,429   9,123   8,712

Total current liabilities    69,942   39,787   58,761

Long-term deferred rent and tenant allowances    28,046   26,375   26,980
Long-term other liabilities    1,759   1,427   212

Total long-term liabilities    29,805   27,802   27,192

Total liabilities    99,747   67,589   85,953

Commitments and contingencies       

Shareholders’ equity       
Preferred stock, no par value, 20,000 shares authorized; none issued and outstanding    —     —     —  
Common stock, no par value, 50,000 shares authorized; 30,600 shares issued and outstanding at July 31, 2010, 30,251

shares issued and outstanding at January 30, 2010 and 30,155 shares issued and outstanding at August 1, 2009.    86,345   81,399   78,259
Accumulated other comprehensive income    12   101   90
Retained earnings    108,062   111,176   97,301

Total shareholders’ equity    194,419   192,676   175,650

Total liabilities and shareholders’ equity   $294,166  $260,265  $261,603
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